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Main Highlights

Superannuation

Post tax superannuation contributions for people under 65—as of 3 May,
2016, the previous limit of $180,000 per year has now become a $500,000
lifetime maximum.

Pre tax superannuation contributions previously of up to $30,000 (under
50) or $35,000 (50+) replaced with one limit of $25,000 for all individuals,
irrespective of age, as of 1 July 2017.

e NEW: limit of $1.6 million that individuals can transfer into pension
accounts tax free—effective as of 1 July 2017.

e The point at which high income earners will pay additional contributions
tax — will be lowered from current $300,000 to $250,000 as of 1 July
2017.

e NEW: all individuals under the age of 75 will be able to claim an income

tax deduction for personal superannuation contributions from 1 July 2017.

Other notable tax changes

e Company tax rate—reducing to 25% over the next 10 years.

e Small business turnover threshold—increasing from $2 million to $10
million as of 1 July 2016.

e Middle income earners—32.5%

Winners from this Budget are likely
to be businesses and wage earners
earning more than $80,000 who
gain a modest tax cut.
earning below $80,000 do not get a

threshold to rise from

$87, 000.

tax
$80,000 to

People

tax cut.
— E:info@cassablegal.com.au |
— Subscribe | Unsubscribe : Reserve Bank Benchmark
= Visit our Website : Interest Rate Change:
= Catch up on previous issues! I
= Find us on social media! | 2% =P 1.75%
| (3 May 2016)

All materials in this newsletter have been prepared by Cassab & Associates Solicitors for informational purposes only and does not constitute legal advice. This information is not intended to create, or receipt of it does not
. rma professional counsel. Our news|etter may contained links to external websites controlled by third parties. We do not have
control of third party content and therefore do not warrant or hold responsibility for any aspect relating to such external websites. Opinions, conclusions and other information in this email and attachments that do not relate
to the official business of Cassab & Associates are neither given nor endorsed by it. A Solicitor Corporation A.B.N 12 121 584 432. Liability limited by a Solicitors Scheme approved under Professional Standards Legisla-
tion. Legal practitioners employed by Cassab & Associates are members of the scheme.

constitute a lawyer-client relationship. You should not act upon this information without seekin

in |

The Coalition delivered its Federal Budget this

month ahead of the pending election on July 2,
2016. This month our newsletter will look at the
proposed budget changes and how they might

affect the property market!

No change in gear
for negative gearing

In March’s newsletter we looked
at Labor's plans for negative
gearing and the potential impact
they would have on the
economy.

In the 2016 Budget the Coalition
has confirmed, that there would
be no changes made to negative
gearing policies.

The combination of:

e the changes made to
Superannuation in the
Budget ; and

e The fact that the government
has left the negative gearing
regime untouched; and

e The recent cut in the
benchmark interest rate by
the RBA to 1.75%

has many commentators
speculating that these factors will
be further incentives  for

investors, both new and existing,
to invest more money in the
property market.

If you are thinking of buying or
selling property, please feel free
to contact our office!

Our door is always open to talk
about these issues!

Come and visit, give us a call or
send us an email!

We love hearing from you!

Suite 302/398 Chapel Road,
Bankstown, NSW 2200

Phone: 9793 2700
Fax: 9793 2900
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